
3 months’ salary* or 
3 months’ expenses

*3 months’ take-home pay is about $17,000

Ok, yes that
could happen!

Could you ever have 
an unexpected expense 

or loss of income?

YES!

I don’t know...

No...

What about a 
job interuption?

Or a health issue and 
not be able to work?

YES! You need an 
EMERGENCY FUND!

Great! So, how much
do I need to SAVE?

In today’s unpredictable world, �nancial stability is crucial. Whether it’s a sudden job loss, a health crisis, or 
unexpected expenses, having a safety net can prevent �nancial hardship. One e�ective tool to build that safety 
net is a Tax-Free Savings Account (TFSA). O�ering a �exible, tax-advantaged way to save, TFSAs provide 
peace of mind in uncertain times.

What is a TFSA?
A TFSA is a registered investment account available to Canadian residents 
aged 18 or older. Introduced in 2009, it allows individuals to contribute a set 
amount annually (currently $7,000 in 2024 and estimated $7,000 in 2025) and 
earn tax-free income on investments. While contributions aren’t tax-deduct-
ible, growth—whether from interest, dividends, or capital gains—is complete-
ly tax-free. Withdrawals can be made anytime without penalties, and 
withdrawn amounts are added back to your contribution room the following 
year.

A Lifeline in Financial Emergencies
Emergencies like job actions or health crises o�en bring signi�cant �nancial 
burdens. A TFSA provides quick access to funds without tax penalties, unlike 
RRSPs. Withdrawals don’t count as taxable income, preserving eligibility for 
income-tested bene�ts like Employment Insurance.

Flexibility to Suit Your Goals
TFSAs can serve both as an emergency fund and for planned expenses like 
home repairs or career transitions. You can invest in various options, from 
savings accounts and GICs to stocks and mutual funds, aligning with your 
�nancial goals and risk tolerance.

Why Start Now?
�e earlier you contribute, the more time your money has to grow tax-free. 
Unused contribution room carries forward inde�nitely, allowing you to catch 
up later. Even small, consistent contributions can build a signi�cant safety net 
over time.

Protecting Your Future
During �nancial uncertainty, having tax-free, penalty-free access to funds 
provides immense relief. Setting up a TFSA is a proactive step toward 
safeguarding your �nancial health. Whether preparing for a job action, health 
crisis, or life’s uncertainties, a TFSA is a tax-e�cient, �exible, and reliable 
solution.

Invest in your peace of mind today—your future self will thank you.
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�e importance of a
Tax-Free Savings Account (TFSA)
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